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REPOR~ OF ~HE SPECIAL COMMI~Tr~ TO INVESTIGATF SRAELI
PRAC~ICES AFFEC~ING THB: HUMAN RIGIITS OF 'l'HE Pi JLATION

OF THE OCCUPIED TERRITORlES

DEVELOPMENT AND INTERNATIONAL ECONOMIC CO-OPERATION

PREPARATIONS FOR THE SPECIAL SESSION OF THE GENERAL ASSEMBLY
IN 1990

EXTERNAL DEBT CRISIS AND DEVELOPMENT

OPERATIONAL ACTIVITIES FOR DEVELOPMENT

TRAININ~ AND RESEARCH' UNITED NATIONS INSTITUTE FOR
TRAINING ~'D RESEARCH

SP~CIAL ECONOMIC AND DISASTER RELIEF ASSISTANCE

Letter dated 2B June 19B9 from the Perman.nt Repres.ntatiy. of Malaysia
to the Unit.d Nations a4dr••••d to th. Secretary-G.n.ral

On behalf of the Group of 77, I have the honour to tran.mit to you herewith
the declaration adopted at the .pecial mini.terial meeting of the Group of 77 held
at Caracas from 21 to 23 June 1989 'see annex).

I should b. grateful if you would arrange to have the above-m.ntion.d
declaration of the Ministers for Foreign Affairs of the Group of 77 circulated as
an official document of the General Assembly under agenda items 12, 18, 28, 34, 36,
37, 38, 39, 43, 44, 77, 78, e3, 84, 85, 87, 86 and 89 of the preliminary list.

(Signed) Ambassador RAZALI Ismall
Permanent Representative of Malaysia

to the United Nations
Chairman of the Group of 77

New York
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ANNBX

tlraco. P'ellrltion of ~b. Minister. Qf FQreign Afflir. pf
tb. Grpy; pf 77 pn the oCeasipn pf tbe tw,r 7-fiftb

anniy,rsary pf the Orpu;

Th. Ministers of rQrelqn Affalrs of the m.mb.r countri.s of the Group of 77
met at Caracas, Venezuela, from 21 to 23 June 1989, Qn tb. occasion of the
tw.nty-fifth anniv.r.ary of the creation of the Group.

Tb.y revi.w.d the evolution of the world .conomy durinq the past 25 y.ar., tbe
acbi.v.m.nts of the Group and the difficulti.s it bas .nCQunt.r.d in its .ffort to
r.structur. international .conomic r.lations on a just and .quitabl. ba.i••

Th.y a.s••••d the tran.formations takin9 place in the world economy and
international economic relation., analys.d opportunities and chall.nqe. that tho.e
change. pose for in~ernational economic co.operation tor d.v.lopm.nt, and charted
out a strategy and CQurs. of action tor mleting these cballeng.s. Th.yallo
provid.d guidance for intenlifyinq co-operation und.r tbe Caracas Proqramme Qf
Action, and for improving the organizational eff.ctivene•• of tb. Group.

/ ...



A/44/361
EnCllish
Pago 4

I. LOOKING TO THE FUTURE, CALL rOR THE REVITALIZATION OF THE
NORTH-SOUTH DIALOGUE

The Ministers of the member countries of the Group of 77 issued the fo1lowin~

communique,

1. On the threshold of the twenty-first century, the member countries of the
Group of 77 are faced with a world situation that, though highly complex and
uncertain, provide. a unique opportunity for giving a renewed thrust to
international co-operation for development.

2. The member countries of the Group are pursuing development objectives in a
very unfavourable external environment. The least developed among them are facing
special difficulties. Many of these countries are undergoing strenuous efforts of
adjustment, which are exacting heavy social and political costs.

3. Developing countries are pursuing wide-ranging policy reforms and are ready to
integrate with the world much more freely than in the past. A more open and
co-operative world economy i. ,-ital for the succe.s of their effort.

4. A promising proce•• of reduction of global political tensions ha. been under
way in the last few years. Thi. provide. a propitious setting for new
initiatives. The improvement in the international political climate should be
consolidated by extending it to all the region. of the world and through a search
for a prompt and enduring solution to the major international economic and social
problems, particularly those affecting developing countries.

5. This .hould be in keeping with contemporary reality, in partiCUlar the full
recognition of the compuls 3 j,~' of global interdependence. Today's problems can be
solved only by nations actj.~Cl together, not by each of them going its own way. No
country or group of countrles, however powerful it may be, can isolate itself from
the consequence of global social, economic and environmental problems or eucceed,
without detriment to its own interest, in shifting the burden of solving these
problems to the weaker members of the international community.

6. A multilat~ral, concerted and comprenensive approach is vital for finding and
implementing trUly effective and lasting solutions to contemporary problems, this
cannot be achieved through partial, short-sighted and unilateral measures and
n,echanisms. Arbitrary unilateral action. can only have the effect of sapping
confidence, undermining the multilateral .ystem and process Rnd adversely affecting
the development prospects of developing countries.

7. The member countries of the Group of 77 reaffirm their deep commitment to
solving economic, Bocial, cultural and humanitarian international problems through
international co-operation, as envisaged in the Charter of the United Nations,
thereby contributing to the achievement of international pence and security.

8. They reaffirm their right and aspiration to share equitably in world growth
and progress, particularly in the benefits of modern science and technology, with a
view to improving the lot of their peoples.

I • ••
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9. It il in times ,of crisis that international .olidarity il mOlt eSlential, even
imperative. A lerioul and r.onstructive dialogue between develapo4 and developing
cO'lntries il urgently called for if the international community il to avoid an
irreverlible breakdown of the international economic syltem. The Group of 77
reaffirms it. readine.s and commitment to such a dialogue. It urqes the developed
countries to reciprocate. In this regard, there ia an urgent need to forge a
consenlul centred on growth and development. Such an underlt~~dlng should lead to
effective co-operative action in the interrelated areas of money, finance, trade,
external debt and development.

10. The Minilterl hereby declare their resolve to take advantage of every poslible
opportunity in the coming years to promote sy~tematic action ~nd f~.ter dialogue.
The Caracal Declaration provi~'1 a useful and timely contribution to this
endeavour, al part of the efforts which the Group will continue to make,
particularly at the special seslion of the General Assembly dev~ted to
international economic co-operation, to be held in April 1990, and in the
elaboration of an international development strategy for the 1990s.

I • ••
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11. GROUP OF 77 AND THE PROMOTION OF INTERNATIONAL ECONOMIC
CO-OPERATION FOR DEVELOPMENT

1. The creation of the Group of 77. 25 years ago. was the result of the
collective perception of developing countries that their problems are shared and
common and originate in the inherently inequitable pattern of international
economic relations. It represented their resolve to remedy this situation through
international co-operation based on a mutuality of interests. In its objectives.
the Group of 77 reflected the principles and purposes of the Charter of the United
Nations and the conviction that maintaining international peace and security
requires the resolution of international economic social and humanitarian
problems. The Group therefore reaffirms the validity and supreme necessity of
restructuring international economic relations on a just and equitable basis. It
shall continue to place abiding faith in multilateral co-operation in the forums of
the United Nations.

2. Since its inception on the occasion of the first session of the United Nations
Conference on Trade and Development in June 1964. the activities of the Group of 77
have vastly expanded. In these 25 years it has not only become a major actor in
international economic relations. but also a prime initiator of ideas. concepts and
proposals relating to development co-operation. Its increasing role is a clear
affirmation of the belief of newly emerging countries that political freedom. to be
effective and meaningful. must be translated into economic independence and must
result in an improvement in the living standards of their people. Together with
the Movement of Non-Aligned Countries. the Group has come to symbolize the
underlying unity and solidarity of developing countries and represents their common
world view on international economic issues.

3. In the past 25 years. the Group of 77 has taken a number of initiatives to
promote economic co-operation for the development of developing countries. It has
had important achievements to its credit. the most notable of which was the
consensus adoption of the Declaration and the Programme of Action on the
Establishment of a New International Economic Order at the sixth Special Session of
the General Assembly - an objective that remains valid and relevant.

4. The constructive attitude exhibited by the Group of 77 did not receive an
adequate response from the developed countries. This has. in many cases. resulted
in a lack of implementation of agreements and commitments reached by consensus.
The Group is convinced of the validity of its approach and shall continue with its
efforts to promote dialogue and co-operation at every opportunity.

5. The Group of 77 has attached fundamental importance to promoting economic
co-operation among developing countries. Such co-operation is necessary to reduce
the vulnerability of the developing countries to external factors and to maximize
complementarity to accelerate the development of their economies. The Caracas
Programme of Action adopted in 1981 is a major effort to translate these objectives
into practical co-operative action. The Group renews its commitment to intensify
co-operation among developing countries to work towards the attainment of
collective self-reliance.

I . ••
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15. The developing countries have always been conscious of their own
respon~ibility ~n the development of their economies. The success of their
efforts, however, require. supportive external conditions. They have therefore
striven to improve the international economic environment in order to make it
conducive to development.

7. In spite of the constraints faced by them, they have made significant gains in
their economic and social development. However, because of a marked deterioration
in external conditions, there has been a major setback to their development efforts
during the 1980s. Living conditions in many developing countries are lower than
they were at the beginning of the decade. In many countries, economic and locia1
infrastructure painfully built over the yearl has been seriously eroded, thus
impairinq their economic growth and development prospects. The burden of
adjustment has been disproportionately high for developing countries and is
exaoting unacceptably high social and political costs. Absolute poverty has
increased in many parts of the world.

8. Official development assistance continues to stagnate at less than half of the
interndtionally a~cepted targets. Foreign direct investment and commercial bank
lending have fal~'ln sharply. The developing countries are facing the problems of
massive external dQbt, a ~ecline in commodity prices to unprecedentedly low levels,
deteriorating terms of trade and increasing protectionism in the markets of
developed countries. All these have resulted in the paradoxical phenomenon of a
reverse transfer of resources from developing to developed countries. Monetary
conditions have demonstrated a tendency to instability and exchange rate
misalignments. Major imbalances still persist, adding to the element of
uncertainty. The international economic situation has continued to be
characterized by systemic deficiencies and asymmetries, as well as structural
imbalances. The developing countries have borne the brunt of the sluggish growth
conditions, thereby further widening the economic, technological and scientific gap
between developed and developing countries.

9. Durin9 much of the 1980s, the North-South dialogue has remained muted.
Multilateral economic co-operation was rendered ineffective at the time it W6S
required most. Major industrialized countries have often not paid due regard to
the far-reaching consequences of their policy postures for the rest of the world,
in particular the developing countries.

10. The least developed among the developing countries, facing formidable
structural handicaps, experienced extreme deterioration in their overall
socio-economic situation during the 1980s, in spite of significant domestic policy
measures undertaken by them pursuant to the Substantial New Programme of Action for
the 1980s adopted by the United Nations Conference on the Least Developed
Countries. The effects of their adverse external economic climate - characterized,
Inter alia, by an inadequate flow of external assistance, a dramatic decline in the
terms of trade of their products, a mounting debt to gross domestic product ratio ­
have been further compounded by the failure to implement the recommendations of the
Substantial New Programme of Action and its mid-term review. To this end, the
Group of 77 underscores the significance of enhanced international efforts to
reactivate the growth and development of the least developed countries, and
emphasizes the importance of the Second United Nations Conference on the Least

/ ...
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D.v.loped Countri•• to b. h.ld in 1990 in adopting a .ub.tantial pla.• of action for
the .u.tain.d dev.lopm.nt of the l.a.t d.v.loped countries fo~ the 1990s.

11. Th. land-luck.d and island ~eveloping countries also continue to suffer from
unigu. problem. and inher.nt di.advantage. that have a negative impact on their
d.v.lopment. Th. Group .tr••••• the importanc. of urgent action by the
int.rnational community to addr••• the particular problem. and .pecial needs of
th••• countri•••

12. Th. current .conomic .ituation in Africa, characterized by the low l.vel of
.conomic growth, call. for a more .ff.ctiv. impl.m.ntation of commitments by
d.v.loped countrie. b.twe.n now and the end of 1990, in order to enable the
d.v.lopm.nt and .conomic growth obj.ctives contain.d in the Unlted Nation.
Programme of Action for African Economic R.covery and Development 1986-1990 to be
carri.d out. To this eff.ct, the orthodox structural adjustment progrrmme.
curr.ntly in forc. should be reviewed and replaced by other more viable
alternative. that would take full account of the .ocial, political and economic
realiti.s of Africa, re.tor. growth, and facilitate its longo-term development.

13. The Group of 77 emphasizes the urgency of the full implementation of the
Special Plan of Economic Co-operation for Central America, in support of the
.fforts b.ing mad. under the Esquipulas-II Agreements to achieve peace and
d.vel~pm.nt in the region.

14. Th. Group of 77 reiterate. that colonialism, neo-colonialism, interference in
the int.rnal affairs of other State., apartheid, racism and all forms of racial
discrimination, foreign aggression, occupation, domination, exploitation and
de.tabilizatioD constitute fundamental obstacles to the economic and social
development of developing countries. The Group reaffirms its commitment to take
effective mea.ures individually and collectively to put an end to .uch practices.

15. In southern Africa, the ~ituation continues to be gravely affected by the
policies of political and .conomic destabilization and acts of aggression pursued
by the South African apartheid regime against front-line and other neighbouring
Stat... Th. int.rnational community should exert greater pressure on the apartheid
regime to abolish its abhorrent policies and immediately stop its acts of
destabilization and aggr••sion. The international community should at the same
time incr.a•• assistanc. to these countries to enable them to implement their
.conomic recovery and d.v.lopment programmes. Furthermore, the apartheid regime
should also be comp.lled to act in accordance with Security Council re.olution
435 (1978) to .nable the people of Namibia to control their resource. and destiny.

16. The Palestinian people have continued to live within the hardship. of the
Isra.li occupation, which has deprived them of their land and their natural and
oth.r resource. and has led to a deterioration of their living conditions. The
struggle of the Pale.tinian people to attain their.political, social and economic
freedom and their" right to development calls for action by the international
community to give th.ir utmost support to the heroic intifaaah of the Palestinian
people. Furthermore, the Arab people in the Syrian Golan and in parts of southern
Lebanon are still under Israeli military occupation, which has deprived them of

I • ••
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their land and other res~urces, thus im~eding their economic and social
development. The Group of 77 is eager to see the termination of this occupation.

17. The Group of 77 calls upon the international community to adopt urgent and
effective measures in order to eliminate the use of coercive measures, including
blockades, embargoes and the freezing of assets, against developing co~ntries,

which have been on the rise and have taken new forms.

18. The factors operating in the world economy in recent years have threatened to
accentuate the polarization between North ~nd South. It is not possible to sustain
a world divided between the haves and the have-nots. No country can isolate or
immunize itself from the negative impact of this inherently unstable situation. A
world economic structure based on self-perpetuating inequalities cannot last
forever. It must be transformed through co-operative international action.

19. The international political climate has improved significantly. Encouraging
progress has been made towards finding solutions to regional and global conflicts.
There has been a ferment of economic and political ideas in many parts of the
world. These provide a propitious setting for new initiatives. On the other hand,
if emerging economic compulsions are not adequately accommodated, the resulting
strains may very well undermine the current trends towards global peace and harmony.

20. The current relaxation of tension is a window of opportunity for the
international community. It is based on the realization of the impending threat to
the survival of the human species posed by the nuclear arms race, degradation of
the environment and such other non-military threats to security as hunger, squalor,
disease, illiteracy, gross economic inequality both within and among nations, and
natural and man-made disasters. The solution of such vast and complex problems
calls for a concerted and coherent approach within a multilateral framework.

21. International economic structure is becoming increasingly multi-polar. At the
same time, there is a trend of integration of the economies of developed
countries. Socialist countries are in the process of carrying out wide-ranging
reforms aimed at a closer integration of their economies with the mainstream of the
world economy. Many developing countries are also ready to integrate with the
world economy more freely than in the past. Several developing countries are also
endeavouring to strengthen their regional integration processes. Success of these
integration strategies requires a much more open and co-operative world economy.
At the same time it is imperative that unified and integrated marktits of developed
countries be outward-looking and enhance rather than diminish the market access of
developing countries.

22. The modern technological revolution, particularly in information and
communication technologies, has made the nations of the world more interdependent
and world economic issues more interrelated then ever before. The implications of
the macro-economic policies of major economic powers travel beyond their national
boundaries and affect the economies of all countries, particularly developing
countries. The co-ordination of these policies should be more broadly based and
compatible with the growth and development needs of all countries, in particular
the developing countries. Moreover, current economic and social problems have

I • • ,
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become so comple. that It la beyond the capacity of B. single nation or group of
n~tions to solve them in isolation. It id, therefore, essential to ensure
equitable and collective management of global inter~ependencewith a view to
achieving socially jUlt, economicall:! sound, IUltaine~ development.

23. T~ese tasks facing the international community are feasible only if the}' ar~

I\n~erGaken in the cont6'xt of an e:.&:pan~ing an~ growing world economy. It is,
t~erefor.. necellal~y "0 forge a global consensus on growth and develoement and to
work out a package of policies that can restore the world economy to vigorous
growth condition~, and~ in particular, assist in the eradication of absolute
poverty.

~4. Growth in the world economy can be lasting and self-sustaining only if all its
constituent parts grow in harmony. The existence, at the same time of
underutili.ed capacity in developed countries ftnd vast potential demand in
developing countries calls for a bold initiative for substantial injection of
purchasing power in the developing countries. Th1J should be effected by a greatly
enhanced flow of concessional financial resources and a substantial degree of debt
reduction These utAp'S will not only accelerate dtivelopment in developing
countr.ies but will also improve the prospects of the wor1d economy.

25. As a first step, the net transfer of resourCQ. from developing countries must
be reversed to atop o~priving the econolnies of developing countries of the
investment and capital needed to develop and modernize their productive capacity
and to address the legitimate aocial needs (f their populations.

26. The attainmeut as ~~ickly as possible of the internationally agreed targets
for official development assl,tance (ODh) adopt4d by the General Assembly two
decades a~u ls of vital import~~ce. The emergence and intensification of the debt
crisis has shown the international financial sy.tem to be inadequate to transfer a
sufficieb~ volume of resources on adequate terml and conditions to developing
countries, as well as that commercial lending cannot substitute for official and
multilateral flows of resources.

27. Emphasizing that many developing countries are devoting a conciderable share
of their scarct resources to the development of their human resources, the Group
stresses the need to continue to strengthen and expand the human resources base of
developing countries. Thdi~ capacity to face the challenges of development and
accelerated technological changes in order to achieve sustained development, calls
for the support of the international community for the efforts of developing
countries in this area, fully in accordance with their national priorities and
plans,

28. Multilat~ral fin~ncial co-opAration for development should be oriented towards
sustained and durable economic growth and dev~lopment of all developing countri~s,

in accordance with their objectives and priorities. Such co-operation should ,~ke

into account their £o~lal needs as well as their long-term requirements for
socio-economic tranSformation and developlnent in addition to their short-term
fiscal and financial management needs.

I • ••
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29. As part of the efforts to increase the flows of resources to developin~

countries, industrialized cOHntries should give inc.ntives for increasing foreign
investment in developing countries complementing domestic capital in accordance
with the l~ws, objectives and priorities of the latter.

30. The debt crisis has attained serious political and economic dimensions and has
emerged as one of the main obstacles to growth and development in the aeveloping
countries. It needs to be redolved in the spirit of shared responsibility and on
the basis of an integrated and comprehensive strategy. The Group of 77 calls for a
substantial and timely reduction of the stock and service of external debt of
developing countr~es, as well as a significant flow of new financial tesources
commensurate with their economic needs. For many low-income countries, the
resumption of development requires a substantial cancellation of their debt
burden. With a view to &olving the severe debt crisis and preventing the
aggravation and proliferation of the extern.l indebtedness of developing countries,
the intern4tional community should undertake mear-ures in the interrelated areas of
trade, money and finance.

31. In thia connection, the Group of 77 expressed its appreciation to the
important initiative of His Highness the Amir of Kuwait during the forty-third
session of the General Assembly with a view to solving the problem of debts of
developing countires.

32. A substantial increase in the export earnings of developing countries should
be facilitated, inter alia, through consolidation and broadening a~d strict
implementation of special and differential treatment, unrestricted acce.s of their
products to markets of developed countries, elimination of protectionism and of
other mea.ure. taken by developed countries such a. production and export
subsidies, improved terms of trade and fostering of a stable and remunerative
internatioual commodity lnarket and transfer of technology that would enable
developing countries to expand and diversify their productive base.

33. The international trading system should be strengthened and improved, with a
view to making it more responsive to the trade and development needs of developing
countries. The Group of 77 attache. great importance to the Uruguay Round of. trade
negotiations as a means of strengthening the multilateral trading system. It hopes
that the subjects and is.ues of particular interest to developing countries will be
given full attention so that there is a balanced outcome resulting in enhanced
export prospects for d,'veloping countries in consonance with their trade and
development needs and aspirations. In this context, the Group of 77 welcome. vhc
agreement recently reached in the Uruguay Round towards the liberalization of trady
in agriculture. The Group of 77 urges on the developed countries to fully respect
the agreement r~ached during the seventh session of UNCTAD that the observance of
mUltilaterally agreed commitments with respect to trade in goods shoulc' not be made
conditional on receiving concessions in other areas.

34. Members of the Group of 77 will continue to make every possible effort to
prevent the deterioration of the environment. The Group reaffirmed its commitment
to the strengthening of international co-operation on protection of the
environment, which required a global, multilateral effort within the forums of the
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Unit.d Nationl to addr.ss the probl.ml in all its alp.cts. Th. conc.pt of
sustainable dev.lopment must n,c'llarily include m.eting the basic n••ds of p.opl.s
of d.v.lopinq countri.s, maintaininq ad.quate l.v.ls of qrowth for attaining th.lr
locial and .conomic obj.ctiv.s and improving the quality of life in a h.alt~y, lafe
and cl.an .nvironm.nt. Th. concept of sustainable developm.nt should not b. used
as a p~.t.xt for additional conditionality in-the policies of multilateral
d.v.lopm.nt and financial institutions. Th.y emphalia.d that pov.rty and
.nvironm.ntal deqradation are closely interrelated and that environmental
prot.ction must th.r.for. b. viewed as an int.gral part of the d.velopm.nt process
and cannot b. consider.d in i.olation from it. Exc.s.ive pre••ur.s on natural
re.ource. on account of pov.rty and rising population have giv.n ri•• to probl.m.
such a. land d.gradation, defore.tation and des.rti"ication, which n••d to b.
addr.s.ed with a senl. of urqency alonq with efforts to d.al with qlobal
.nvironment probl.ms. In this context, the Group .mphalized th. importanc. of
.upportiv. m.a.ur.s in favour of d.v.loping countries in any arranq.m.nt for
conc.rt.d multilateral co-op. ration for the protection of the environm.nt. Ther.
is an urgent n••d for the int.rnational community to Sit asid. n.t additional
financial r.sourc.. f(lr .nvironmental co-operation, which Ihould, int.r a]~, be
us.d to qiv. acc.II to and p.rmit the tranlf.r of environm.ntally safe
technologies. Alternati~. t.chnologiel should be mad. available to the d.vel\ping
countries on conc••sional t.rms. Sinc. develop.d countri.s account for the bulk of
the production and consumption of .nvironm.ntally damaginq substances, they should
b.ar the main r••ponsibility in the ••arch for long-term r.medi.s for global
.nvironment protection and Ihould make the maj~r contri~ution to int.rnational
.fforts to reduce conlumption of such substanc.s. The Group r.iteratAt that
m.a.ur.s tak.n at the international lev.l should take full account of the .xisting
alymm.try in global production and conlumption patternl and Ihould consciously s••k
to r.dr.ss it.

35. The Group of 77 welcomes Braal1'. off.r to hOlt the propos.d second world
cont.r.nce on .nvironment and d.v.lopment.

36. Tho Group of 77 is of the vi.w that significant opportuniti.s have aris.n for
qlving 3 n.w thrust to the development dialogue and br.athinq n.w life into the
m.ahanJ~ms and modaliti.s of int.rnational .conomic co-op.ration. The Group i.
d.t.rmin.d to avail itt.lf of .v.ry op.ning for s.rious and m.aningful dialogue ~n

a spirit of mutual interest and human solidarity. In this cont~xt, it i.
d.t.rmin.d to make itl contribution to broadening int.rnational under.tanding ar£Q
promoting int.rnational co-op.ration through the special ••••ion of the General
A•••mbly and the .laboration of an international d.v.lopm.nt .tr~t.gy for the
1990., the forthcominq eiqhth •••• ion of UNCTAD and such oth.r political ~.vel

m••tings, including summit gatherings of developed and d.v.loping countries, a. may
be orqanized.

37. At the .pecial •••• ion of the General A••embly, the Group will endeavour to
reach agreement with th~ develoFed countries on the lin•• of action lor r••olving
in an int.grat.d way .om. of ~hft pre••ing prohl.m. of it. m.mb.r countrie.,
incl\Ading mon~y, finance, re.ource flo~s, trade, commoditi•• , ext.rnal d.bt and
de~.lopment, taking due account of the .xi.ting a.ymm.try and incorporating in th~

deliberation. the .pecial needs and circumstances of the developing countrie.. The

I • ••
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objectlve wlll be at le.lt to reach • CODleDIUI OD the Dature of the problem., on
the approach required to lolve them, and on the priDciple. aDd modalitiel to be
applied. Thil will iDdeed be the earlielt pO.lible opportUDity of re.umin9 the
North-South dialo9ue OD a compreheDlive ba.i., in all .erioulnel. and with a leDle
of purpo.e. The proce•• of the elaboration of aD interDational development
Itrategy for the 1000. .hould eDable these ob'ectivel to be pur.ued iD • lOD9-term
per.peative. At the lame time, it Ihould provide a cohereDt framework for
iDternatioDal co-operation and aD opportunity for Government. to uDdertake specific
commitments.

. Beet CODV AV:lII=blc
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Ill. ECONOM~C AND TECHNICAL CO-OPERATION AMONG DEVELOPING COUNTRIES

1. Since its creation in 1964, the Group of 77 has sought to promote economic
co-operation among the developing countrtes. The Ministers reaffirmed their
commitment to stregthening economic co-operation among developing countries to work
towards the attainment of collective self-reliance.

2. The Caraca~; Programme of Actio" on economic co-operation among developing
countries, adopted in May 1981, was an expression of the aspirations of developing
countries and a reflection of their desire to promote such co-operation as a
complement of North-South co-operation and as an integral part of the collective
action of the Group aimed at the restructuring of international economic relations
and at the establishment of the new international economic order. It marked the
beginning of a new phase of such co-operation, providing a blueprint of measures in
eight sectors with a well-defined mechanism for implementation and follow-up. The
activities of the Programme have suffered as a consequence of the financial and
economic structural obstacles faced by developing cnuntries and of imbalances
affecting international economic relations. Despite the many difficulties
encountered in its implementation, the Programme remains an essential tool for the
promotion of economic co-operation among developing countries. The Ministers
stressed the need to intensify co-operation thereunder.

3. The Ministers noted that the present international situation posed
difficulties and opportunities to the promotion of South-South co-operation. On
the one hand, programme. of economic co-operation among developing countries tended
to be a casualty of the worsening economic situation of developing countries, which
constrained their means of payment and forced them to focus on immediate needs. On
the other hand, the increased protectionism of the North and the lack of
repercussions of the economic dynamism in the North on developing countries, along
with the emergence of new opportunities for complementaritie. such as the ones
afforded by surplus manufacturing and investment capabilities, provided a renewed
relevance to economic co-operation among developing countries.

4. The Ministers expre.sed their satisfaction that the agreement on a Global
System of Trade Prefer&nces among Developing Countries ha~ come into force in
April 1989. They appealed to those signatories of the agreement who had not yet
.atified it to do so at the earliest opportunity. They also underlined the need to
start the second round of negotiations under the system as soon as possible. These
negotiations could consider the question of providing some financial underpinning
for trade conducted under the Global System.

5. The Ministers emphasized the need to give the necessary priority to
intensifying co-operation in the sector of science and technology, including the
transfer of technology, which is one of the most promising areas where economic
co-operation among developing countries should be strengthened. They welcomed the
fact that the Center for Science and Tect.noloqy of the Non-Aligned and other
Developing Countries would become operational shortly. They expressed the hope
that the Center would become an important and dynamic instrument to promote
scientific and technological development of dev~loping countries.

I • ••
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6. The Ministers also emphasized the necessity to give high priority to the
sectors of. tr~Je and technical co-operation among developing countries in order to
promote a much more effective utilization of the technical capacities of the
developing countries. The Ministers welcomed the work carried out by the
International Center for Public Enterprises of Developing Countries (ICPE),
particularly in providing technical assistance to enterprises of developing
countries.

7. The Ministers took the view that activities in economic co-operatinn among
developing countries should be selected after a clear and in-depth assessment of
the economic benefits that they would yield to the participating countries, and
that emphasis should be placed on those sectors and activities that would produce
concrete and tangible results, without neglecting the efforts that need to be
undertaken towards the full implementation of the recommendations regarding ail the
sectors of the Caracas Programme of Action.

8. The Ministers agreed that increased attention should be given to all levels of
economic co-operation among developing countriesl bilateral, subregional, regional
and global.

O. The Ministers welcomed the work being carried out by non-governmental
organization. in developipng countries in support of the Caracas Programme of
Action.

10. The Ministers took note of the positive results of the meetings of the
representatives of chamb~rs of commerce and industry of member countries of the
Group of 77 and the regional meetings of the chambers, and encouraged them to
further develop concrete modalities to enhance their mutual co-operation. The
Ministers also welcomed the valuable work carried out by the Association of State
Trading Organizations of member countries of the Group of 77.

11. The Ministers recognized the work undertaken by the South Commission and
expressed their expectation that it will provide a valuable contribution to
increased awareness of the international community, in particular in terms of
internatioval co-operation reguirements in support of economic co-operation among
developing countries. .

~2. The Ministers acknowledged with satisfaction the continuous support of UNCTAD,
the United Nations Industrial Development Organization, and the United Nations
Development Programme and its special unit on technical co-operation among
developing countries towards the implementation of the Caracas Programme of Action
as well as the Buenu~ Aires l 'ogramme of Action for technical co-operation among
developing countries and to respond positively to the reguests prese 'lld by the
different chapters of the Group of 77. The Ministers also called up the Group's
chapters to actively seek such support from the organizations conce' I.

13. The Ministers expressed their support for the work of t~e lnt ltional Fund
for AgriCUltural Development and stressed that, I)n the basis of it~, -resent
structure, ways and means should be agreed upon to secure a sound I i largely
self-sustaining financial base for the Fund, thu~ ensuring the ef11'~tive pursuit of
its mandate ling into the future.

/ ...
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14. The Minilterl reaffirmed the validity of the mandate given by the twelfth
minilterial me.ting to the InterqoverDmental Follow-up and Co-ordination Committee
to adopt concrete recommendations to enlure the implementation of the Caracal
Programe of Action. They reque.ted that the InterqoverDmental Committee meet at
Kuala Lumpur, MalaYlia, from 31 July to 5 Augult 1ge9, to submit to the tbirteenth
annual meeting of the Minllterl of Foreiqn Affain of the Group of 77 a report that
Ihou1d include Ipecific recommendations on the following.

(a) Additional stepl that need to be taken to enhance the implementation of
the Caracas Programme of Action,

(b) The new role and function of the Intergovernmental Committee in the light
of the decl.ion adopted by the eleventh annual meeting of the Ministers for Foreign
Affairl to bienniali.e the Committee'l meetingl'

(c) IncreaBed participation in economic co-operation among developing
countries of enterprises, from the public and private sectors as well as re.earch
and training inltitutes,

(d) Concrete measures for enhancing the efficiency of the supporting
mechanilmB of the Caracas Programme of Action, including a review, assessment and
proposals tor updating the priority sectors,

(e) Concrete sugge.tions tor the harmoniaation and integration wherever
pOIsib1e of the respective sectors of the Caracas Programme of Action and the
Action Programme for Economic Co-operation of the Non-Aligned Movement,

(f) Uti1i.ation of the Perea-Guerrero Trust Fund and appropriate steps to be
taken 10 al to reali.e the full benefits for which the Fund we. set up, including
the review of the guidelines and criteria for utilizing the Fund as well as
adju.tments in the appointment dates of the meembers of the Committee of Experts,
designated for a two-year period, so that renewal of half of the members takes
place every year in order to strike a proper balance between continuity and
rotation.

15. In order for the IntergoverDmental Committee to fulfil its mandate, the
Minister. urged member countries to ensure participation of competent senior
officials of the respective Ministry in charge of economic co-operation among
developing countries and heads of national focal points, as envisaged in the
Programme of Action.

16. The Mini.ters were of the view that there is a need to strengthen co-operation
among developing countries in sectoral areas identified in the Caracas Programme of
Action, a. well as other areas related to development. Such efforts could be
pursued in the contezt of the harmonization of efforts between the mutual
co-operation programme of the Movement of Non-Aligned Countries and the Group of 77
in the light of the review outlined in paragraph 14 (d) above.

17. The Minilterl agreed on the following measure. regarding the Perez-Guerrero
Trust Fund, with a view to ensuring it. full utilization.

/ ...
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(a) Regional gro\pl of the Group of 77 in New York should designate urgently
the new members of the Committee of Experts of the Perez-Guerrer~ Trust FundI

(b) The core of as.istants of the Chairman of the Group of 77 will provide
continuing support for the work of the Committee, in order to ensure a permanent
oper~ting and follow-up capability in identifying, selecting and recommending
projects as well as in assisting the Chairman in monitoring the implementation of
the approved projectsl

(c) The Chairman of the Group of 77 iu New York should approach directly, in
consultation with concerned Governments, organizations and institutions in
developing countries capable of preparing projects eligible f~r financing under the
Pere.-Guerrero Trust Fund. Such an approach must go b.yon~ lending invitations to
submit project proposals. In carrying out this task, which should take place under
the co-ordination of appropriate authorities and designat~d fecal points of
developing countries, the participation of the members of the Committee of Experts
should be sought in order to benefit from their experience and expertisel

(d) The Chairman of the Group of 77 should request UNDP to provide financial
support for the participation of the experts to the Fund's Committee meetings.
Until this project becomes fully operational, &n interim (inancial arrangement out
of the Trust Fund resources will be set up in order to ensure the presence of
experts at the Fund's meetings, up to a maximum of two meetings a year. The state
of implementation of this paragraph should be reviewed by the meeting of the
Intergovernmental Follow-up and Co-ordination Committe~, at which appropriate
decisions would be taken.

I •••
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IV. ORGANIZATIONAL EFFECTIVENESS OF THE GROUP OF 77

1. Th. annual m••ting of the Minist.rs for For.ign Affai~s of the Group of 77,
h.1d at the H.adquart.rs of the Unit.d NetJons in New York prior to the beginning
of the substantive work of the r.gu1ar se5sio~ of the General Assembly, shall have
a duration of one day and will be in the form of an exchange of views on major
priority is.u.s. Such an .xchange of views should be well-pr.par.d, with a draft
ag.nda agr••d upon in advanc••

2. This Minist.rial m.eting shall b. pr8c.d.d by an annual m.etinq of the Group
of 77, of a duration of two days, with the participation of the chairp.rsons of the
various chapt.rs of the Group, who shall introduce a report on th.ir act'viti.s
during the past y.ar and make concr.t. r.oommendations for the consideration of the
Minist.rs. Such a m••ting should r.sult in the adoption of a declaration on the
r.l.vant topics or ag.nda items b.for. the G.neral Assembly

3. Th. Mini.ters of the Group of 77 shall, as necessary, continuo t~ hold
pr.paratory m••tings ~rior to important international conf.rences.

4. Aft.r .ach •••• ion of the G.neral ~ssembly and of other r.levant organs,
organizations and bodies of the Unit.d Nation. system, the Group of 77, in the
various chapter. shall hold short me.tings in order to a.se.s the results of such
s.ssions, in the light of the goals and objectives assigned to the Group by its
States m.mb.rs.

5. At the b.ginning of each calendar year, each chapter of the Group of 77 should
consid.r, as appropriat., with a vi.w to harmonizing procedures and strengthening
co-ordination among them, electing one chairperson anO two vice-Chairpersons,
acting under the .xclusive authority of the former, for a one-year mandate, in
accordanc. with its regional distribution.

6. Taking into account the increasing number of meetings within the United
Nation. system and th.ir technical character, the Group of 77, ill each chapter,
shall designate co-ordinators on main themes or issues requiring experience and
expertise. The co-ordinators shall assist the chairperson in thu elaboration of
draft positions, proposal. or other documonts, and report regularly to the Group
of 77 for its consideration, through the existing working structure.

7. Meetings of the Group of 77 at the ambassadorial level, as at the
delegate/.xpert level, should continue to be called more often, on all issues
requiring their respective attention and decision.

8. In order to strengthen co-ordination and communication, and to ensure
consistency between the various chapters of the Group of 77, the respective
chairperson shall communicate and co-ordinate the positions of the Group on all
relevant issues and activities. The services and facilities available at the
Office of the Chairperson in New York should be fully utilized by all chapters.


